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SUBJECT: MOSTAGANEM PAPER PLANT 

REF: STATE 44789 

1 . FOREIGNERS KNOWLEDGEABLE ABOUT MOSTAGANEM PAPER PLANT, 

WHICH UNDER CONSTRUCTION SINCE 1968 AND TO HAVE BEEN ON 
STREAM IN 1971, STATE THAT PLANT HAS BEEN PLAGUED BY SERIES 

OF TROUBLES INCLUDING FAULTY WATER PURIFICATION SYSTEM, 

SHORTAGES OF GAS AND WATER, EQUIPMENT BREAKDOWNS AND POOR 
CONSTRUCTION. ACCORDING TO ORIGINAL TERMS OF CONTRACT, 

PLANT WAS TO HAVE PRODUCED 200 TONS/DAY ESPARTO GRASS 
PULP AND 100 TONS/DAY WRITING PAPER. ACTUAL OUTPUT FAR 
SHORT OF THIS, HOWEVER. TO DATE, ABOUT $400 MIL. HAS 
BEEN INVESTED IN PLANT. CREUSOT-LOIRE (FRENCH) HAS 
TECHNICAL ASSISTANCE CONTRACT WHICH IT TOOK OVER IN 1973 
FROM PARSONS AND WHITTEMORE, FRANCE. 

2. ACCORDING TO SAME SOURCES, IMPROVEMENT OF 

WATER PURIFICATION SYSTEM WOULD CONSTITUTE MAJOR UPGRADING 
OF PLANT'S OPERATION. LEVEL OF MANAGERIAL SKILLS AND 
TECHNICAL KNOW-HOW REQUIRE SOME ATTENTION, HOWEVER, 

BEFORE PLANT COULD BE CONSIDERED PROFITABLE. 
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3. ACCORDING TO 1975 FIGURES, FRANCE WAS MAJOR SUPPLIER 
OF QUALITY PAPER TO ALGIERIA. IN SAME YEAR ALGERIA 
EXPORTED SMALL QUANTITIES PAPER TO W. GERMANY AND 
NETHERLANDS. RECENT SALES HAVE BEEN TO EAST EUROPEAN 
COUNTRIES.LYNE 
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